SMEs independent and in groups of enterprises, 2022
Methodological note

Micro data linking (MDL) is increasingly recognized as a powerful tool to provide new statistics without increasing the burden on respondents. For business statistics, statistical business registers are the backbone of most microdata initiatives. For many years Eurostat has carried out several microdata linkage projects with EU and EFTA countries to define harmonised methodologies and exchange national practices. The goal of the MDL projects has been to produce new statistical indicators that could improve insights into business performance of enterprises in a timely and cost-efficient manner.
A voluntary exercise was carried out by 14 countries[footnoteRef:1]: Belgium, Denmark, Ireland, Greece, Spain, France, Italy, Malta, the Netherlands, Austria, Portugal, Finland, Sweden, and Norway. They used micro data linking to derive new breakdowns of selected indicators of structural business statistics (SBS) according to information on enterprise groups and multinational enterprise groups (MNEs) available from the national business registers and from the EuroGroups Register[footnoteRef:2]. The data were provided broken down by NACE section level for 6 selected statistical indicators:  [1:  Portugal is not included in the analysis by size class and group status due to its confidentiality. Ireland, Greece, France, Malta, the Netherlands, Austria, Finland, and Norway provided data for the new SBS activities coverage (NACE Rev.2: B-N, P-R +S95+S96). Belgium, Denmark and Sweden provided data for the old SBS activities coverage (B-N excluding K +S95). Italy provided the new activities coverage without Section K, Spain provided the new SBS activities coverage without Sections F and K. Finland used the Legal Unit as a statistical unit; Norway has reported a large part of enterprise groups consisting of only two units, out of which one unit is economically active and the other one registered as a holding company. This results in a high number of dependent small and medium sized enterprises; the Netherlands has not provided 2 variables: Wages and salaries and Gross operating surplus with the breakdown size class by group status for NACE Section,; France has not provided the size class broken down into Micro-Small-Medium-Large enterprises but only with the breakdown for the 2 totals: SMEs-Large enterprises.	]  [2:  The EuroGroups Register (EGR) is the statistical business register of Eurostat and national statistical authorities of the European Union (EU) and European Free Trade Association (EFTA) countries. The EGR covers the population and units of multinational enterprise groups operating in the EU and EFTA countries.] 

1. number of active enterprises
2. number of employees and self-employed persons
3. wages and salaries
4. net turnover
5. value added
6. gross operating surplus

In this article, the following terms are used to distinguish between the different categories of enterprises: 
· independent enterprise: an enterprise which, according to the business registers, is not controlled by another legal unit or enterprise (neither domestic nor foreign), and at the same time, does not itself control another enterprise (neither in the country of residence or abroad). 
· dependent enterprise: an enterprise, which, according to the business registers, is controlled by another enterprise (either domestic or foreign), and/or itself controls another enterprise (either in the country of residence or abroad). Dependent enterprises belong to an enterprise group that could be allresident (domestic) or multinational. 
· all-resident enterprise group: an enterprise group that has all its legal units registered in the same country. 
· multinational enterprise group: an enterprise group consisting of at least 2 enterprises or 2 legal units located in at least 2 different countries. If at least one legal unit of an enterprise group is in the EU or EFTA, the multinational enterprise group is in the scope of the EGR. Multinational groups can be split into domestically controlled and foreign controlled. 
· domestically-controlled multinational group: an enterprise group with two or more legal units registered in two or more countries and of which the global group head, or the ultimate controlling institutional unit when available, is located in the country compiling the statistical business register.
· foreign-controlled multinational group: an enterprise group with two or more legal units registered in two or more countries and of which the global group head, or the ultimate controlling institutional unit when available, is located outside the country compiling the statistical business register.
This micro data linking exercise produced a new set of data for the 6 indicators broken down by the following enterprise group statuses: 
· independent enterprise
· enterprise belonging to all-resident enterprise group
· enterprise belonging to domestically-controlled multinational group (MNE group)
· enterprise belonging to foreign-controlled multinational group (MNE group)
Enterprises are also classified based on their size in terms of employees and self-employed persons:
· Micro enterprises (less than 10 employees and self-employed persons)
· Small enterprises (10 to 49 employees and self-employed persons)
· Medium-sized enterprise (50 to 249 employees and self-employed persons)
· Large enterprises (250 or more employees and self-employed person)
Usually, the definitions of SMEs[footnoteRef:3] also take into account turnover and balance sheet total; however, in this analysis only the size in terms of employment was considered as the information regarding the turnover and balance sheet total of each individual enterprise (group) is not available in the EGR. In this article, the definition of SME (small and medium-sized enterprises) includes micro, small, and medium-sized enterprises. [3:  EUR-Lex - 32003H0361 - EN - EUR-Lex] 

The data in this article is released as experimental statistics as it covers only a sample of EU and EFTA countries.

















